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Part I: Compulsory 

1.                                                                                                                                                              [10 Marks] 

(a) What is the transfer axiom? 

(b) How does strong transfer axiom differ from (a)? 

(c) Which measure satisfies a and b? 

(d) Give one demerit of the Head count ratio. 

(e) Which Poverty measure can be used to examine poverty among subgroups of the population? 

2.                                                                                                                             [3 +3 + 3 + 1 grace = 10 Marks] 

(a) What is the Consumer Price Index for Agricultural Labour? Is it better than the Wholesale Price 
Index to measure rural poverty? 

(b) Give one way to measure chronic poverty. 

(c) How does the Tendulkar poverty line differ from the earlier official poverty line? 

Part II Answer any four questions. Each carries 5 marks. 

1. If data on permanent income are not available, in light of Anand and Harris, suggest a 
variable/indicator to measure long term poverty.   

2. Transitory poor are poor only for one year. Comment.   

3. Is the official poverty line in India an absolute or relative poverty line? Explain.  

4. The Expert Group (Lakdawala) used consumption expenditure data to identify the poverty line in 
India. Explain the method used in brief. 

5. Why is purchasing power parity used for international poverty comparisons? 

Or 

Does one dollar a day really reflect the same poverty in different countries? 

6. Give two weaknesses of the method used to identify below poverty line population in India.  

7. With information in the attached Table 1, give two features of poverty in urban India. Source of 
data is Recent Trends in Poverty and Inequality, Himanshu, EPW, Feb 10, 2007. 

8. Give two features of global poverty based on the attached Table from Chen and Ravallion.  
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